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Major Developments

Update: EPA Considering Clean Fuel Waiver for Chicago Due to Wood River Refinery
Shutdown
On July 26, the U.S. Environmental Protection Agency received a request for a temporary clean fuel waiver for the
Chicago area from the state of Illinois. The waiver requested would allow gasoline retailers in the Chicago area to
sell lower grade gasoline that is cheaper to produce and more readily available but does not adhere to tough
environmental standards. On July 20, ConocoPhillips’ 306,000 b/d Wood River refinery in Roxana, Illinois was
shutdown due to a storm-induced power outage, tightening fuel supply in across the state. On July 25, the EPA
issued a temporary waiver for three Southern Illinois counties east of St. Louis, Missouri. The Wood River refinery
accounts for about 9 percent of U.S. Midwest (PADD 2) refining capacity. ConocoPhillips’ has been working
around the clock to restore output at the refinery. Some units have already been restarted, with the expectation that
operations will return to normal sometime next week.
Bloomberg News, 11:47 July 28, 2006
http://www.marketwatch.com/News/Story/Story.aspx?dist=newsfinder&siteid=google&guid=%7B36ABF93E-
5D63-4BC6-9BD0-00518B5156D7%7D&keyword=

Electricity

Update: California ISO Still Watching Wildfires Near Transmission Lines
The situation has not changed since yesterday: there are no immediate threats to the 500 kV transmission lines but
officials are closely watching the fires, which continue to burn about half a mile from the nearest line. The three
lines in question make up the California-Oregon Intertie, which has a summer path capacity of 4,800 MW north-to-
south and 3,565 MW south-to-north.
http://www.platts.com/Electric%20Power/News/7624851.xml?p=Electric%20Power/News&sub=Electric%20Power
Reuters, 14:14 July 28, 2006

APS’ 1,340 MW Palo Verde Nuke Unit in Arizona Restarts July 27
The unit was operating at 8 percent early this morning and was close to returning to service.
Reuters, 10:49 July 28, 2006

Energy Northwest Reduces 1,122 Columbia Nuke in Washington to 62 Percent July 28
The unit was running at full power on Thursday.
Reuters, 07:16 July 28, 2006

Update: TXU’s 750 MW Martin Lake 2 Coal-fired Unit in Texas to Return July 28
The company shut the unit on July 26 to fix some tube leaks.

U.S. Electricity Weekly Demand Reaches All-Time Record
According to the Edison Electric Institute's (EEI) weekly survey of electricity demand, U.S. utilities delivered
96,314 GWh of electricity for the week ending July 22, reaching an all-time record for demand.
http://www.cleanedge.com/story.php?nID=4224

http://www.marketwatch.com/News/Story/Story.aspx?dist=newsfinder&siteid=google&guid=%7B36ABF93E-5D63-4BC6-9BD0-00518B5156D7%7D&keyword
http://www.marketwatch.com/News/Story/Story.aspx?dist=newsfinder&siteid=google&guid=%7B36ABF93E-5D63-4BC6-9BD0-00518B5156D7%7D&keyword
http://www.platts.com/Electric Power/News/7624851.xml?p=Electric%20Power/News&sub=Electric%20Power
http://www.cleanedge.com/story.php?nID=4224


Energy Assurance Daily, July 28, 2006 2

Petroleum

Update: Reformer Down Till Aug. 8-9 at ConocoPhillips’ 190,000 b/d Trainer,
Pennsylvania Refinery – Traders
Traders said that the reformer, which went down for unspecified reasons on July 26, would be remain shut until
August 8 or 9.
Reuters, 12:04 July 28, 2006

Shell Canada Proposes 100,000 b/d Expansion to Athabasca Oil Sands Project in Alberta
On Friday, the company said it has given its partners 90 days to respond to its proposal.
Reuters, 13:21 July 28, 2006

Update: Shell Begins Repairing Leaking Nigerian Pipeline
The leak has forced Shell and Chevron, which both use the line, to shut a combined 210,000 b/d of oil output in
Nigeria. On Wednesday, Shell declared force majeure on Bonny Light crude exports but said that loadings were
continuing at the Bonny terminal. Shell currently has 653,000 b/d of Nigerian production shut in, due mostly to
militant attacks. In 2005, Nigeria supplied about 8 percent of total U.S. oil imports.
Reuters, 08:05 July 28, 2006

DOT Investigating Non-Working Safety Valves at BP’s Oil Field in Alaska
The Department of Transportation (DOT) has responded to allegations by BP workers concerning valves not
working at BP’s oil field in Prudhoe Bay, Alaska, during the time of a large oil leak in March. On July 25, DOT
sent a letter to BP, asking for detailed information on the two safety valves in question. Although the valves are not
believed to have played a part in the oil leak, they could still represent the potential for a spill hazard. BP officials
are preparing a detailed response to DOT’s letter.
http://news.yahoo.com/s/nm/20060728/bs_nm/energy_bp_leak_dc_1;_ylt=AsvrntJmx.tpExsMxkST.BeAsnsA;_ylu=
X3oDMTBiMW04NW9mBHNlYwMlJVRPUCUl

Chevron Lowers Second Half Production Forecast on Venezuela
The forecast is down about 100,000 b/d from previous estimates, due in large part to Venezuela’s efforts to increase
control over its oil resources by forcing foreign oil companies operating in the country to transfer their projects to
joint ventures with state-oil company PdVSA holding the majority stake. Chevron expects Venezuela to account for
the loss of about 90,000 boe/d
Reuters, 12:26 July 28, 2006

Natural Gas

Nothing to report.

Other News

U.S. Ethanol Prices Hit 3-Month Low on Higher Production, Imports
Today the average U.S. ethanol price was $2.5688 a gallon, down almost 35 percent from a record $3.9757 on July
5. The reason for the drop is a rise in U.S. domestic production in addition to greater imports, especially from
Brazil.
Bloomberg News, 12:27 July 28, 2006

U.S. to Convert 34 Tons of Plutonium into Nuclear-Reactor Fuel
Thirty-four of the approximately 50 metric tons of surplus weapons-grade plutonium in the U.S. inventory will be
converted to nuclear-reactor fuel. Under a 2000 U.S.-Russian agreement, 34 metric tons of each country’s weapons-
grade plutonium needs to be disposed. Three facilities at the Savannah River Site in South Carolina will be
constructed to convert the plutonium into mixed uranium-plutonium oxide fuel (MOX), which will be irradiated in
nuclear reactors to produce electricity.
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6963259

http://news.yahoo.com/s/nm/20060728/bs_nm/energy_bp_leak_dc_1;_ylt=AsvrntJmx.tpExsMxkST.BeAsnsA;_ylu=X3oDMTBiMW04NW9mBHNlYwMlJVRPUCUl
http://news.yahoo.com/s/nm/20060728/bs_nm/energy_bp_leak_dc_1;_ylt=AsvrntJmx.tpExsMxkST.BeAsnsA;_ylu=X3oDMTBiMW04NW9mBHNlYwMlJVRPUCUl
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=6963259
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Energy Prices

U.S. Oil and Gas Prices
July 28, 2006

Today Week Ago Year Ago

CRUDE OIL
West Texas Intermediate U.S.
$/Barrel

73.28 73.45 59.91

NATURAL GAS
Henry Hub
$/Million Btu

7.24 6.14 7.69

Source: Reuters

Energy Notes

Update: 8,500 Ameren UE Customers Remain Without Power in St. Louis July 28
http://www.ameren.com/Outage/ADC_RS_StormCenter.asp

U.S. Geothermal, Inc. to Begin Construction on Power Plant in Idaho
http://powermarketers.netcontentinc.net/newsreader.asp?ppa=8knpp%5E%5Biikqnox%5BUmi%7DGJ%7Bbfel%5
Dv

Missouri PSC Investigating Utilities’ Preparation and Response Efforts for Power Outages
http://www.southernillinoisan.com/articles/2006/07/28/afternoon_evening/doc44ca127c8c2bb552731537.txt

Links

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated every Wednesday.

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 10:30 AM & 1:00 PM EST every Wednesday.

Natural Gas Weekly Update from EIA
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 PM EST every Thursday.

ENERGY ASSURANCE DAILY

Energy Assurance Daily provides a summary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of developments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Daily is updated
online Monday through Friday after 5:00 p.m. EST. For more information, visit the Infrastructure Security and
Energy Restoration (ISER) website at:
http://www.oe.netl.doe.gov/index.aspx.

Please direct comments and questions to: ead@oe.netl.doe.gov
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